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MASON & KAMMERMANN, PC.

CERTIFIED PUBLIC ACCOUNTANTS

HUGH E. MASON 110 Park Avenue
VELDA K. KAMMERMANN Charlevoix, Michigan 49720
Telephone (231) 547-4911
Facsimile (231) 547-5911

October 26, 2004

INDEPENDENT AUDITOR’S REPORT

To the Township Board of
Eveline Township:

We have audited the accompanying general purpose financial
Statements of Eveline Township as of and for the year ended June 30,
2004, as listed in the table of contents. These general purpose
financial statements are the responsibility of Eveline Township’ s
management. Our responsibility is te express an opinion on these
general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those Standards require that we plan and perform
| the audit to obtain reasonable assurance about whether the general
| purpose financial statements are free of material misstatement. An
! audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the general purpose financial statements.
An audit also includes Assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall general purpose financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred
to in the first paragraph present fairly, in all material respects, the
financial position of Bveline Township as of June 30, 2003, and the
results of its operations for the year then ended, in conformity with
generally accepted accounting principles.

statements of Eveline Township. Such information has been subjected to
the auditing procedures applied in the audit of the general purpose
financial statements and, in our opinion, is fairly presented in all
material respects in relation to the general purpose financial

statements taken as a whole.
72Uuao;/ & \jg;;::;~¢A4ﬁ4qL‘7f’ag.
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The accompanying notés are part of the financial statements.
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EVELINE TOWNSHIP
ALL FUND TYPES AND ACCOUNT GROQUP
COMBINED BALANCE SHEET
as of June 30, 2004
FIDUCIARY
N D S  EUND TYPRE
SPECIAL
GENERAL REVENUE _BGENCY
ASSETS
cash in bank $302,263 5116,460 $172,391
cash in bank, restricted 7,572 - -
Investments B1,566 - -
Due from other funds 84,895 60,167 -
Due from other governmental units 17,762 - -
Fixed assets = —_— PR S
Total assets $494,038 176 7 $172.391
LIABILITIES
Accounts payable 5 46,747 $ - $ -
pue to other funds - 145,062
Due to other governmental units = - 27,329
Total liabilities 46,747 - 172,391
FUND EQUITY
Investment in general fixed assets - - -
Fund balance, undesignated 439,739 176,627 -
Fund balance, designated for sewer
system 1.572 = -
Total fund equity 447,311 176,621 -
Total liabilities and
fund equity $494,.058 $176,627 §;7g,;g;
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ACCQUNT
GENERAL TOTALS
EIXED ASSETS AMEMORANDUM ONLY)
$ - $591,114
- 7,572
- B8l,566
- 145,062
- 17,762
124,074 124,074
§125‘Q7ﬂ §9§7‘;§Q
- $ 46,747
- 145,062
—_— 27,329
- 219,138
124,074 124,074
- €16, 366
— —_—1.372
124,974 148,012
2124,074 2267,130
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EVELINE TOWNSHIP
ALL GOVERNMENT FUND TYPES

i COMBINED STATEMENT OF REVENUES, EXPENDITURES
5 AND CHANGES IN FUND BALANCES

for the year ended June 30, 2004

GENERAL FUND
OVER/ (UNDER)

.BUDGET ~ _ACTUAL __ BUDRGET

| Revenues:
| Property taxes $161,152 $164,583 $ 3,441
| Licenses and permits 8,000 7,474 (526)
; Intergovernmental 100,000 106,404 6,404
E Miscellaneous 711,625 87,586 15,961
Total revenues 340,777 366,057 25,280
é Expenditures:
§ General government 244,633 208,630 (36,003)
| Public safety 103,000 51,611 {51,389)
| Highways and streets 50,000 87,717 37,7317
é Total expenditures 397,633 347,958 (49,675)
| Excess (deficiency)

of revenues over

expenditures (56,85¢6) 18,0998 74,955
| Fund Balance, July 1, 2003 421,640 421,640 -
| Fund Balance, June 30, 2004 $364,784 $439,739 $ 14,922

i The accompanying notes are a part of the financial statements,
|

-
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SPECIAL REVENUE FUND
OVER/ (UNDER)
~BUDGET ~ _ACTUAL __ BUDGET

$ 170,846 $170,818 3 (28)
= 498 498
170,846 171,316 470

331,654  _148,561  (183.093)
_331.65¢  _148.561  (183,093)

(160,808) 22,758 183,563
—123,872 -153,872 —_—
Sl .226) 26,627  $183,563

—-5..
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EVELINE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS

for the year ended June 30, 2004

(1) Summary of Significant Accounting Policies

The

accounting policies "of Eveline Township conform to generally

accepted accounting principles as applicable to governments. The
following is a summary of the more significant policies:

A.

Basis of Presentation — Fund Accounting

The accounts of the Township are organized on the basis of funds and
an account group, each of which is c¢onsidered a separate accounting
entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets,
liabilities, fund equity, revenues, and expenditures or expenses,
as appropriate. Government resources are allocated to and accounted
for in individual funds based upon the purposes for which they are
to be spent and the means by which spending activities are
controlled. The funds and account group are described as follows:

GOVERNMENTAL FUND

General Fund - The General Fund is the general operating fund of the
Township. It is used to account for all financial resources except
those required to be accounted for in another fund.

SPECIAL REVENUE FUND

Road Fund - The Road Fund is used to account for the proceeds of tax
revenues that are restricted to expenditures for roads.

FIDUCIARY FUND

Agency Fund - The Agency Fund is used to account for assets held as
an agent for other governmental units and funds. The Agency Fund
{s custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations,

ACCOUNT GROUP

The account group is used to account for fixed assets which are not
reported in the respective governmental fund.

Modified Accrual Basis of Accounting

The Township uses the modified accrual basis o¢f accounting for
governmental fund types and the Agency Fund. The modified accrual
basis of accounting recognizes revenues when both “measurable and
available.” Measurable means the amount can be determined.
Available means collectible within the current period or soon enough
thereafter to pay current liabilities. Also, under the modified
accrual basis of accounting, expenditures are recorded when the
related fund liability is incurred.

—-6=
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EVELINE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS

for the year ended June 30, 2004

(1) Summary of Significant Accounting Policies (Continued)

B.

Modified Accrual Basis of Accounting (Continued)

Major revenue sources susceptible to accrual include: property
taxes, intergovernmental revenues and investment income. Property
tax information is provided in Note 2.

Fixed Assets

Fixed assets used in governmental fund type operations are usually
accounted for in a General Fixed Assets Account Group rather than
in governmental funds. No depreciation has been provided on general
fixed assets. The account group is not a fund. It is concerned
only with the measurement of financial position, It is not involved
with the measurement of results of operations. All fixed assets are
valued at historical cost or estimated historical cost if actual
historical cost is not available. Donated fixed assets are valued
at their estimated fair value on the date donated.

Budgets and Budgetary Accounting

The Township follows these procedures in establishing the budgetary
data reflected in the financial statements:

1. Prior to June 15, the Township Board submits proposed operating
budgets for the fiscal year commencing the following July 1.
The operating budgets include proposed expenditures and the
means of financing them, for the General and Special Revenue
Funds.

2. Public hearings are conducted at the Township Hall to obtain
taxpayer comments.

3. Prior to June 30, the budget is legally enacted.

4, The Treasurer is authorized to transfer budgeted amounts between
departments within any fund; however, any revisions that alter
the total expenditures of any fund must be approved by the
Township Board.

$. Formal budgetary integration is employed as a management control
device during the year for the General and Special Revenue
Funds,

6. All budgets are adopted on a basis consistent with generally
accepted accounting principles.

Budgeted amounts are as coriginally adopted, or as amended by the
Township Board. Individual amendments were not material in relation
to the original appropriations. All budget appropriations lapse at
year end.

.

10/13/2005 THU 09:37 [TX/RX NO 5381] [do12




é 19/13/2885 ©09:33 23154708556 CHARLEVOIX PUPLIC Page 13

EVELINE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS

| for the year ended June 30, 2004

| (1) Summary of Significant Accounting Policies (Continued)

E. Total Columns on Combined Statements

Total columns on the Combined Statements are captioned Memorandum

to indicate that they are presented only to facilitate
| : financial analysis. Data in these columns do not present
financial position, results of operation, or changes in financial
position in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of

this data.

| F. Use of Estimates

| This presentation of financial statements in conformity with the
| modified cash basis of accounting requires the Township to make
| estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and
lijabilities at the date of the financial statements and the
| reported amounts of receipts and disbursements during the
reporting periocd. Actual results could differ from those

i estimates.

(2) Property Tax

% Property taxes are levied on July first and December first and are
‘ payable by September fourteenth and February fourteenth. Property tax
ravenues are recognized when levied.

The Township levied .9209 mill for general operations and .9766 mill for
roads on a state taxable valuation of $174,939,896 on the 2003 tax roll.

The Township also bills and collects taxes for other governmental units,
which are accounted for in the Agency Fund.

{(3) Cash and Investments

| Cash deposits and investments are recorded at cost which approximates
| market value. The Township has a policy to invest funds in excess of
| current needs with local federally insured financial institutions.

The Governmental Accounting Standards Board Statement No. 3 risk
disclosures for the Township’s cash deposits are as follows:

Insured (FDIC) $389,138

; Uninsured 291,114

Total $680,252
__a_
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EVELINE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS

for the year ended June 30, 2004

(4) Interfund Receivables and Payables

The amounts of interfund receivables and payables are as follows:

E Interfund Interfund

Fund Receivable _Payable _
General Fund S 84,885 S -

; Agency Fund - 145,062

| Road Fund 60,167 -

% Totals $145,062 14 [

i (5) Cash Restricted for Sewer System

In accordance with Act 451, the Township has entered into an agreement
| to assume responsibility for the operation and maintenance of a
| privately owned public sewer system, if the owners’ association should
j fail to do so. Cash totaling $7,572 has been restricted for this
? purpose.

| (6) Risk Management

E The District is exposed to various risks of loss related to limited
| torts; theft of, damage to and destruction of assets; errors and
E omissions and natural disasters for which the District carries
| commercial insurance. There have been no significant reductions in
| coverage from the prior year and settlements have not exceeded coverage
| in the past three years.

10/13/2005 THU 09:37 [TX/RX NO 53811 [do14

S PSR R




CHARLEVOIX PUPLIC FRac

18/13/2005 @9: 33 2315470556

EVELINE TOWNSHIP
GENERAL FUND
STATEMENT OF REVENUES

for the year ended June 30, 2004 L

OVER/ (UNDER)

_BUDGET . _RACTUAL _ ____BUDGET _
Property taxes $161,152 $164,593 $ 13,441
Licenses and permits,
zoning Fees 8,000 7,474 (S26)
Intergcvernmental,
state revenue sharing 100,000 106,404 6,404
Miscellaneous:
Administrative and
collection fees 55,1256 60,762 5,637
Interest 15,000 10,733 (4,267)
Cemetary lots 500 400 {100)
Other 1,000 15,691 14,691
Total miscellaneous 71,625 87,586 __ 15,961
Total revenues §§4g‘777 §§§§|g§7 3 g;lggg
_10_
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EVELINE TOWNSHIP
GENERAL FUND
STATEMENT OF EXPENDITURES

for the year ended June 30, 2004

OVER/ (UNDER)

g ~BUDGET  _ACTIUAL  ___BUDGET
i General Government:
| Township Board:
Wages $ 5,000 $ 15,641 $ 10,641
| Payroll taxes 22,000 7,084 (14,916)
| Supplies 2,500 888 (1,612)
| Dues and membership 3,000 2,931 (69)
| Professional services 15,500 30,950 15,450
i Printing and advertising 3,000 1,212 (1,788)
Travel 500 669 169
Townshlip clean-up 25,000 14,600 (10,400}
Other 1.600 §83 {717)
18,100 74,858 (3,242)
Supervisor:
Wages 13,500 13,000 (500)
Supplies 1,400 1,268 (132)
Travel 800 591 (209)
Other 1,200 454 (746)
| Capital outlay 1,000 - {(1,000)
17,900 15,313 (2,587)
% Elections,
| Supplies 500 222 (278)
Assessor:
Wages 20,000 20,000 -
| Professional services 2,000 1,009 (991)
| Supplies 2,400 1,923 (477)
Travel 1,050 1,067 17
5 Other 2,200 1,289 (911)
| Capital outlay 100 - (100)
| —27,750 __25,288 —(2,462)
% (Continued)

-11-
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EVELINE TOWNSHIP

GENERAL FUND

STATEMENT OF EXPENDITURES

for the year ended June 30, 2004

OVER/ (UNDER)

| _BUDGET. ACTUAL BUDGET
| General Government: (Continued)
| Clerk:
| Wages $ 14,300 $ 13,080 $ (1,220)
5 Supplies 1,700 1,671 (29)
; Educational meetings 600 500 (100)
| Mileage/travel 200 197 (3)
; Other 800 336 (464)
E Capital outlay 1,500 1,740 240
19,100 7,524  __ (1,576
i Board of Review:
; Wages 1,300 1,022 (278)
| Printing and advertising 500 373 (121)
E Other 100 460 (240)
i Treasurer:
% Wages 16,800 16,036 (764)
| Supplies 1,650 5,773 4,123
| Repair and maintenance 200 120 (80)
| Professional services 300 23 (277)
| Printing ’ 1,500 1,914 414
i Cther 800 60 (740)
| Capital outlay — 100 - {(100)
; Zoning Administrator:
| Wages 10,000 10,388 388
E Appeals board 5,500 3,580 (1,920)
5 Travel 1,000 668 (332)
Supplies 500 773 273
| Educational meetings 1,000 982 (18)
; Other 600 = {€00)
i Township Hall:
§ Supplies 400 333 (67)
| Repair and maintenance 1,000 653 (347)
Utilities 1,000 869 (131)
Other 100 447 347
Capital outlay 1.500 = ~{1,500)
——4.000 — 2,302 —(1,698)

(Continued) -12-
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UV

MASON & KAMMERMANN, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

110 Park Avenue
HUGH E. MASON / .
] Charlevoix, Michigan 49720
‘N
VELDA K KANMERAS Telephone (231) 547-4911
Facsimile (231) 547-5911

i

October 26, 2004

To the Board of Directors of
Eveline Township:

In planning and performing: our audit of the financial statemegts
, of Eveline Township for the year ended June 30, 2004, we considered 1its
. internal control in order to determine our auditing procedures for the
| purpose of expressing our opinion on the financial statements and not
| to provide assurance on the internal control. However, we noted certain
| matters involving internal control and its operation that we consider
j to be reportable conditions under standards established by the American
| Institute of Certified Public Accountants. Reportable conditions
involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control that,
in our judgment, could adversely affect Eveline Township’s ability to
initiate, record, process, and report financial data consistent with the
assertions of management in the financial statements.

A material weakness is a reportable condition in which the design
or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that errors or fraud in
amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

. Our consideration of internal control would not necessarily
| disclose all matters in internal control that might be reportable
| conditions and, accordingly, would not necessarily disclose all
| reportable conditions that are also considered to be material weaknesses
! as defined above. However, we noted the following reportable conditions
| that we believe to be material weaknesses.

Tax collections are to be remitted within ten business days after
| the first and fifteenth of each month until settlement with the County
| Treasurer. The Township has been delingquent in distributing tax
| revenues that were collected for other governmental units.
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Eveline Township
October 26, 2004
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This report is intended solely for the information and use of the

Board of Directors, management,

and others within the administration and

is not intended to be and should not be used by anyone other than these

%:ruly yours,
lda K. Kammermann

specified parties,

VKK/vmp
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